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SUBJECT: FRENCH VALUE-ADDED TAX ON ASCAP 

REF: STATE 4337, PARIS 8588 

1 . STEPHEN BOYD AND JOHN CHAMBERLAIN OF THE PARIS BRANCH 
OF THE WASHINGTON LAW FIRM, SURREY, KARASIK, MORSE AND 
GOEKJIAN, MET WITH THE LEGAL ADVISER'S OFFICE (L/EB) AND 
THE OFFICE OF BUSINESS PRACTICES (EB/IFD/B P) ON FEBRUARY 

24 TO DISCUSS A TAX DISPUTE WITH THE FRENCH AUTHORITIES 
INVOLVING THE AMERICAN SOCIETY OF COMPOSERS, AUTHORS AND 
PUBLISHERS (ASCAP). ASCAP IS CONTESTING IMPOSITION 
OF RETROACTIVE VALUE-ADDED TAXES (VAT) ON ROYALTIES COL- 
LECTED ON ITS BEHALF BY SACEM, A COMPARABLE FRENCH 
PERFORMING RIGHTS SOCIETY. BOYD SWGGESTED THAT ASCAP MAY 
MAKE ARGUMENTS BASED ON U.S.-FRENCH ESTABLISHMENT TREATY, 
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BUT DID NOT REQUEST USG SUPPORT ON POSSIBLE TREATY CLAIMS 
DURING MEETING. 

2. BOYD AND CHAMBERLAIN SAID THAT ASCAP ASSISTANT GENERAL 
COUNSEL, MS. GLORIA MESSENGER, MET WITH ROMANS KLIMKIEWICZ, 
IRS REGIONAL SERVICE REPRESENTATIVE, ON JANUARY 12 TO DIS 
CUSS THIS MATTER. SUBSEQUENTLY, ACCORDING TO BOYD, THE IRS 
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WROTE A LETTER TO A FRENCH OFFICIAL (KERLAN) INQUIRING 
ABOUT THE MATTER. BOYD ALSO INFORMED THE DEPARTMENT 
THAT A VERY USEFUL MEETING WAS HELD WITH EMBASSY OFFICERS 
ON FEBRUARY 17 TO DISCUSS THIS PROBLEM. 

3. DEPARTMENT WOULD APPRECIATE REPORT ON (A) ANY RESPONSE 
OR REACTION TO KLIMKIEWICZ LETTER; (B) FEBRUARY 17 
MEETING WITH EMBASSY OFFICERS; (C) ANY INFORMATION 

ON DIPLOMATIC INTERVENTIONS BY OTHER INTERESTED GOVERN- 
MENTS WHOSE PERFORMING RIGHTS SOCIETIES ARE AFFECTED BY 
THE VAT ON ROYALTIES; (D) EMBASSY ASSESSMENT OF ASCAP 
SITUATION. 

4. BROADCAST MUSIC INCORPORATED (BMI), THE OTHER MAJOR 
U.S. PERFORMING RIGHTS SOCIETY, HAS ALSO CONTACTED THE 
DEPARTMENT AND EXPRESSED ITS CONCERN ABOUT THIS MATTER 
SINCE IT WILL ALSO BE AFFECTED BY THE VAT ON ROYALTIES. 
CHRISTOPHER 
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